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PAIRING THE EU AND THE SREB:
PROBLEMS AND PROSPECTS FOR DEVELOPMENT

Abstract. Since 2014, many experts, politicians and diplomats have been discussing the possibility
of politically and economically effectively linking the Eurasian Economic Union and the Chinese Silk
Road Economic Belt initiative. The initiative to create the Silk Road Economic Belt implies the creation of
a large international economic niche in Eurasia, where it will be possible to invest practically all projects
planned in foreign policy and foreign economic spheres. In addition, the SREB initiative implies the con-
struction of a symbiotic system in the Eurasian space, characterized by a free structure, high inclusivity,
its main principle is «partnership without an alliance». There is a very active discussion of the possibilities
of even wider integration and the construction of a «Greater Eurasia» or economic partnership based on a
set of integration processes and various forms of trade and economic, as well as transport and energy co-
operation between the EAEU, PRC, ASEAN, EU and other leading economic associationsin the Eurasian
space. At the same time, when Kazakhstan is at the stage of political transformation, today the republic
is located between the two most economically powerful centers of the continent — the European Union
and the People’s Republic of China. Each of them significantly exceeds the Eurasian Economic Union in
terms of aggregate economic power. This situation prompts Russia to position the EAEU as an «effective
link between Europe and the dynamic Asia-Pacific region». In this regard, this article sets the goal of dis-
closing the conjugations of two promising and economically ambitious «unions» that can fundamentally
affect the further economic growth of the state. And also do an analysis of the problems and develop-
ment prospects of both the EAEU and the SREB.

Key words: Kazakhstan, EU, Silk Road, economic conjugation, development prospects.
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EO men XXOKOT 6eaaeyi: Macererepi MeH AamMy OoAaLLIaFbl

Anaatna. 2014 biapaH GacTan KenTereH caparuibiAap, casicaTKepAep MeH AMMnAoMaTTap
EypasusAblk, 3KOHOMMKaAbIK, OAak neH KbitanabiH 6actamacbiMeH 6actaarad  JKiGek  >KOAbl
DKOHOMMKAAbIK, BEAAEYIHIH CasiCh >koHe SKOHOMMKAABIK, TYPFblAAH TUIMAI BANAAHBICTBIPY MYMKIHAIMiH
TaAKbIAaAbl. XKiGeK XXOAbIHbIH SKOHOMMKAABIK, 6eAaeyiH Kypy 6acTamackl Eypasunsaarbl ipi XaAbikapaAbik,
3KOHOMMKAAbBIK, OPbIH KYPYAbI KO3AEMAI, OHAQ CbIPTKbl CasiCaT MeH CbIPTKbl 3KOHOMMKAABIK, CaAaAapAQ
>KOCrnapAaHfFaH 6apAbIK, XKobaaapAbl ic XXy3iHAe MHBecTMumMsiAayFa 6oaaabl. CoHbiMeH KaTap, XOK3b
6acTamMachl eypasmnsiAbIK, KEHICTIKTeri epKiH KYpbIAbIMbIMEH, XXOFapbl MHKAIO3MBTIAIrIMEH CcMMaTTaAaTbIH
CMMOMOTMKAABIK, XKYMeHi KypPYAbl GiAAIpPeAi, OHbIH HEri3ri KarmaaThl «aAbSIHCCbI3 cepikTecTik». EADO,
KXP, ACEAH, EO »xaHe 6acka Aa >keTekLli SKOHOMMKAAbIK, BIPAECTIKTEep apacbiHAAFbl MHTErPALMSIAbIK,
YAEPICTEPAIH X8He CayAa-3KOHOMMKAABIK, KOAIKTIK >X8HE SHEePreTUKAAbIK, bIHTbIMAKTaCTbIK TbIH 8PTYPAI
HblCaHAapblHA HeridaeAreH «YAkeH Eypasmsga» Hemece 3KOHOMMKAAbIK, CEPIKTECTIKTIH KYPbIAbICbIH
HEFYPAbIM KEH WMHTerpaumsnay MYMKIHAIKTEPIH >KoHe ©eTe OeACEHAI TaAkplAayFa HerispeAret
Eypasusabik, keHicTikTi Gearinenai. CoHbiMeH KaTap, KasakcraH casicv TpaHcgopmaumsi KeseHiHAe
6OAFaH Ke3Ae, OyriHri TaHAQ KOHTMHEHTTIH 3KOHOMMKAAbIK, KyaTTbl OPTaAbIKTapbiHbIH — Eyporaabik,
OpakTbiH xaHe Kbitait Xaablk PecriyGAmkacbiHbiH apacbiHAa OpHaAackaH. OAapAblH 8PKaiCbIChl
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EypoasusiAblk, 3KOHOMMKAABIK, OAAKTbIH, XMbIHTbIK, 3KOHOMUWKAABIK, KYaTTbIAbIFbIHAH aTapPAbIKTali acbim
Tyceai. bya xaraai Peceiiai EADO-ra «Eypona meH A3uns-TbIHbIK, MyXMTbl aiMaF bIHbIH, KAPKbIHAbI AAMYbl
apacbiHAAFbl TUIMAI 6aliAaHbIC» PETIHAE yCTaHyfa wwakbipaabl. OcbiFaH 6afAaHbICTbI, OYA MaKaAaAa
6oAaliakTa KasakcTaHHbIH 9KOHOMMKAAbIK, AAMyblHa aHaFyPAbIM 8Cep eTeTiH SKOHOMMKAAbIK, MaFbIHAAA
€Ki NepcrneKkTMBTI XXoHe aMOMLMO3AbI «<KeHECTiH» BeAaaeyiH awyAbl ke3aenai. CoHaait-ak, EADO >xeHe
PKXKIb-HiH npobAaemanapbl MEH AaMy GoAalLaFbl TaAAAHAADI.

Ty#in cesaep: KasakcraH, EO, Xibek »0Abl, 3KOHOMMKAAbIK, GeAAeY, AaMy BOoAaLLAFbI.
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Conpsbkenue EC u STLUM: npo6Aembl M nepcnekTUBbI pa3BUTUS

AHHoTaums. HaumHas ¢ 2014 roaa MHOrMe 3KCMepTbl, MOAMTUKM U AMMAAOMATbl 06CYyXAQlOT
BO3MOXHOCTb 3(P(EKTUBHOIO B MOAUTUYECKOM M 3IKOHOMMYECKOM OTHOLUEHWW COMPSKEHWUS
EBpa3nincKkoro aKkOHOMMYECKOro Coto3a 1 KUTaMCKOM MHMLMATMBbl DIKOHOMUYeCKOoro nosca LlleakoBoro
nyt. MHnumatmea co3paHns DKOHoMMueckoro nosca LlleakoBoro nyT npeanoaaraet co3paHue
B EBpasum GOABLION MEXAYHAPOAHO-IKOHOMUUECKOM HMWILM, KyAd MOXHO OyAeT BKAaAblBaTb
MPaKTMYeCKM BCe MPOEKTbl, MAAHMPyeMble BO BHELUHEMOAMTMYECKON W BHELUHE3KOHOMMUYECKOM
chepax. Kpome Toro, numumatmea ILLM noapasymeBaeT NOCTpOEHWE HA €BPA3MINCKOM NPOCTPaHCTBE
CUMOBMOTUYECKOM CUCTEMbI, XapaKTepmn3yemoi CBOGOAHOM CTPYKTYpPOW, BbICOKOM WMHKAIO3MBHOCTbIO,
€€ OCHOBHbIM MPUHLIMIMOM $SIBASIETCS «MapTHEPCTBO O6e3 o6pa3oBaHus coto3a». OueHb akTUBHO MAET
06CyKAEHVE BO3MOXHOCTEN eLe 6oAee LWMPOKON MHTErpaLmm 1 noctpoexust «<boabLuoi Espasum» nam
5KOHOMWYECKOro MapTHEPCTBA HA OCHOBE COBOKYMHOCTM MHTErpaLMOHHbIX MPOLLECCOB M PA3AMYHbIX
($OpM TOProBO-3KOHOMMYECKOr0, a TaK>Ke TPaHCMOPTHO-IHEPreTMUYECKOro COTPYAHMYECTBA MEXAY
EASC, KHP, ACEAH, EC 1 MHbIMU BEAYLLMMM 3KOHOMMUYECKMMN OObEAMHEHUSIMU Ha €BPasMiiCKOM
npocTpaHcTse. [pr 3ToM, ceroaHsl, koraa KasaxcraH CTOMT Ha CTyneHU NOAMTUYECKMX NpeobpasoBaHuil,
OH HaXOASITCS MEXXAY ABYMSI HAMOOAEE MOLLHBIMW B 3KOHOMMYECKOM OTHOLLEHUM LIEHTPaMM KOHTUHEHTa
— EBponerickum colo3om n Kutaiickont HapoaHoin Pecny6amkoi. Kaxablii M3 HMX MO MoKasaTeAsim
COBOKYMHOM 3KOHOMMYECKOM MOLUM 3HAYMTEABHO MPEBOCXOANT EBPAsmiiCKmMini 3KOHOMWYECKMI COIO3.
[Moao6HOE mnoAoxkeHue nobyxxaaer Poccuio nosuumonuposatb EADC B KkauectBe «d(pPeKTUBHOM
«CBS3KM» MexXAy EBpomnon m AMHaMMuHbIM A3MaTCKO-TMXOOKEaHCKMM pernoHom». B cBsi3n € 3Tum B
AQHHOWM CTaTbe MOCTaBAEHA LeAb — PACKpPbIThb COMPSIXKEHUE ABYX MEPCMEKTUBHbIX U aMOMLMO3HbIX B
3KOHOMMYECKOM MAAHe «COI030B», KOTOPble KOPEHHbIM 06pa3oM MOryT MOBAMSTb Ha AAAbHEMLLIMNA
3KOHOMMYECKMI POCT roCyAapCTBa. A Tak)Ke NPOAEAaTb aHaAU3 NPoBAEeM 1 NepCreKTUB Pa3BUTUS Kak
EASC, Tak v DIILLM.

KatoueBble caoBa: KasaxcraH, EC, LLIeAKOBbIM MyTb, 3KOHOMMYECKOE CONpsiXKeHue, NepcneKkTmBbl
pasBuTmS.

Introduction

From our point of view, it is advisable to con-
sider this topic from the point of view of possible,
though undesirable for Kazakhstan, competition
from one side of Kazakhstan, on the other hand,
of the Russian and Chinese Eurasian projects. A
brief excursion into the history of the creation of
these projects, and their conceptual content, will
help to verify the validity of this approach. So,
the Eurasian Economic Union (EAEU) is an asso-
ciation of countries of the Union of Independent
States, initiated in 2014 by the leaders of Kazakh-
stan, Russia and Belarus. At the end of 2014, Ar-
menia joined the Treaty, and in 2015 — Kyrgyzstan.
The EAEU is based on various cooperation insti-

tutions and integration formats, such as the Cus-
toms Union established in 2010 and the Eurasian
Economic Space that existed from 2001 to 2014
(Nuryshev, 2018: 107-108). At the EurAsEC sum-
mit in 2011, Vladimir Putin announced that Russia,
Kazakhstan and Belarus are planning to create the
EAEU. At the same time, in the fall of 2011, within
the Union of Independent States, there was a shift
towards the consolidation of economic interests,
as a result of which the members of the Customs
Union and Ukraine, Moldova, Armenia, Tajiki-
stan and Kyrgyzstan that were not included in it
signed an agreement on a free trade zone within
the framework of the Union of Independent States
that promised an increase in the participants of the
EAEU in the coming years.
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On the other hand, for further interaction of the
Eurasian continent at Nazarbayev University on
September 7, 2013, Chairman of the People’s Re-
public of China Xi Jinping launched the initiative to
build the Silk Road Economic Belt, identified five
areas of interaction of the countries participating in
this initiative: «mutual familiarity with political at-
titudes», the development of «road traffic»; ensuring
«uninterrupted tradey, strengthening the «sphere of
money circulation», promoting «mutual learning of
the aspirations of the peoples» (Xi Jinping, 2014:
391-392). Thus, the conjugation of two major proj-
ects, the China Silk Road Economic Belt Initiative
and the EAEU Integration Association, is at the cen-
ter of attention of modern political and economic
science. In the XXI century, in the context of global-
ization, special attention is paid to the fragmentation
of the world and the development of cooperation
at the regional level. Regional economic integra-
tion is considered an important initiative to achieve
economic growth and development, and the forma-
tion of the EAEU is seen as a way to accelerate eco-
nomic growth and the success of post-Soviet states
(Mostafa, 2018: 163-172). The Eurasian continent is
a space that is the engine of scientific, technological
and economic growth, contributing to the develop-
ment of the world at the regional and global levels.
Cooperation on the conjunction of the EAEU and
the Silk Road Economic Belt also creates a market
the size of a whole continent of Eurasia.

Among international processes, an important
place is given to the formation of mechanisms for
linking the Chinese Silk Road Initiative of the 21st
Century and the EAEU. Both projects arose almost
in parallel, acquired importance and importance at
the geopolitical and economic level. The EAEU is an
integration association that represents a full-fledged
economic union that promotes the development of
all countries participating in the Union, and the Silk
Road Economic Belt is not an integration mechanism,
but represents a large-scale development strategy for
China. At the same time, we note that, in fact, Russia
took the initiative to create the Union and, of course,
has a leading position in the organization.

The beginning of close cooperation between the
EAEU and the Silk Road Economic Belt started af-
ter the signing of a joint statement by the heads of
Kazakhstan and China in May 2015, under which
the parties agreed to cooperate in linking the two
projects. In the future, in order to deepen the pairing,
the heads of Kazakhstan and China in June 2018
signed the second joint statement and a package of
regulatory documents on the implementation of the
interaction.
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The purpose of this study is to identify the inter-
face mechanism and the prospects for interaction be-
tween the EAEU and the Silk Road Economic Belt.
The effectiveness of this cooperation mechanism
is enhanced by strengthening relations at the bilat-
eral level, expanding and deepening the regulatory
framework created, including by the Eurasian Eco-
nomic Commission (EEC). Intensification of bilat-
eral relations between Kazakhstan and China in the
best way contributes to improving the efficiency of
the interface mechanism. The supranational mecha-
nism of the EEC does not allow the development of
a political and legal base of relations in a number
of areas, which can be done through diplomatic and
legal relations.

Materials and Research Methods

The use of the method of analysis of official
documents in the form of textual information al-
lows us to explore the process of formation and
prospects for further cooperation on the interface
of the EAEU and the Silk Road Economic Belt.
In the course of this analysis, the primary sources
are the regulatory framework for cooperation on
the interface of the EAEU and the Silk Road Eco-
nomic Belt, the regulatory framework between
the EAEU and China, the regulatory framework
of bilateral relations between Kazakhstan and
the People’s Republic of China, including joint
statements, agreements, agreements, framework
contracts, declarations, memorandums, protocols,
drafts, and also texts of official speeches of the
heads of state. The time period for collecting ma-
terials for analysis in this study is limited from
2015 to 2018. Kazakhstan’s sustainable develop-
ment path is not a policy of survival, but a policy
of strategic development based on forecasting the
future and taking measures to implement more fa-
vorable options. This strategy is presented in the
«Kazakhstan 2050 Strategy». Associated with it
is the State Program, proposed for the anti-crisis
goals of accelerated industrial-innovative devel-
opment, the second five-year plan of which is im-
plemented in the period 2015-2019. Fundamental
to the implementation of these programs is the
fact that in 2015 the country launched the Plan of
the Nation «100 concrete steps to implement five
institutional reformsy. It is about creating a strong
state, a developed economy and a society of uni-
versal labor. The listed official documents record
and testify to official events that allow analyzing
the process of interaction between the EAEU and
the Silk Road Economic Belt.
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The Political and Diplomatic Aspect of the
Conjunction of the Eurasian Union and the Silk
Road Economic Belt

The world economy today is in a precarious
situation. The financial turmoil in European coun-
tries is also affecting the economies of developing
countries. The growth and deepening of the cri-
sis has led to an increase in the cost of borrowing
in many regions of the world, which has led to a
sharp reduction in capital inflows and a drop in in-
dices in stock markets. The growth rates of the eco-
nomic development of a number of countries, such
as South Africa, India, Turkey, Brazil, Russia, de-
creased significantly, as a result, even despite the
increased economic Japanese and American activ-
ity, the growth of world trade, and, consequently, of
the economy, slowed down sharply. The forecast of
the global economy for 2016-2017, made by experts
of Morgan Stanly, indicates that in the near future
this situation will only worsen. In their report, they
predict a decrease in the growth rate of the global
intra-product in the next two years from 3.9% to
3.4%. But at the same time, according to forecasts
of Morgan Stanly, China’s economy should grow by
almost 7% (International Forum..., 2015).

Kazakhstan’s strategy proceeds from the fact
that at the present stage the center of world eco-
nomic development is shifting to the countries of
the Asian region. Favorable opportunities are being
created to strengthen the cooperation of Kazakhstan
with the growing economies of the world. It is very
important that Kazakhstan as an important transport
hub will play a key role in the development of many
other countries (Cox, 2016: 317-334). At the stage
of aggravating the economic crisis, Nursultan Naz-
arbayev advanced the «NurlyZhol» Program as a
state task and an important mechanism for ensuring
the sustainable development of the country’s econ-
omy for the next five years, taking into account the
exacerbation of external risks and the destabiliza-
tion of the macroeconomic situation in the country.
An extensive program of infrastructure arrangement
of the country embraces a qualitatively new orga-
nization of transport links and new approaches to
meeting energy needs and other needs of the econ-
omy and population. Thus, a new level of the inte-
grated development of the republic’s economy will
be achieved (PoslaniyeGlaviGosudarstva, 2014).

Fundamentally new and defining in the
«NurlyZhol» Program, in our opinion, is its organic
fusion with the core program of industrialization.
Infrastructure as an important area of reproduction
for bringing goods to the final consumer has always

been a bottleneck of peripheral economies. A new
organization of infrastructure sectors will have a
multichannel multiplicative effect for the emerg-
ing new national economic system of Kazakhstan.
Considering the special significance of the EAEU
in the field of intercontinental cooperation and the
new «NurlyZhol» Program, China came up with the
initiative to create an international Silk Road Eco-
nomic Belt. In November 2014, China created an
investment fund of $ 40 billion, the funds of which
will be invested in land and sea Silk Road projects.
Existing sea port routes cannot meet the growing
needs of international trade. Today, its volume be-
tween China and the EU reaches 600 billion dol-
lars, and by 2020 it will exceed 800 billion dollars.
Therefore, the initiative of the China leader is es-
pecially important. The concept of Chairman Xing
Jiping«One Belt, One Road» opens up the possibil-
ity of consistent integration of the EAEU and the
New Silk Road project. This re-creation of a histori-
cal transport corridor corresponds to global trends of
globalization(Miheev..., 2016: 5-16).

China is actively cooperating with the EAEU.
According to the results of the joint meeting of the
parties dated May 8, 2015, a document was pre-
pared entitled “On cooperation in conjunction with
the construction of the Eurasian Economic Union
and the Economic Belt of the Silk Road project.” It
provides for the creation of an extensive free trade
zone and mutual settlements in national currencies,
which at the initial stage will include 20 states and
whose share in global GDP and gold and foreign
exchange reserves will exceed 25 and 30%, respec-
tively. «Linking the projects of the EAEU and the
Silk Road means reaching a new level of partner-
ship and, in fact, implies a common economic space
on the continent. The projects of the EAEU and
the «Silk Road» 14 can harmoniously complement
each other», the document says. The project envis-
ages the creation of a wide and accessible financial
and economic space with the participation of China,
Russia, Belarus, Kazakhstan, Central Asia, Trans-
caucasia, Vietnam, Mongolia, and in the future —
Iran, Afghanistan, Pakistan, Turkey, Moldova and
Ukraine. The loan and investment basis of the com-
plex project «Silk Road — EAEU» will be the Asian
Infrastructure Investment Bank, initiated by China,
whose active co-founder was Kazakhstan (Shary-
shev, 2016: 112-117).

«Silk Road Economic Belt» means not so much
the free transit of goods and services, but also large-
scale economic cooperation and the organization of
new enterprises on the basis of joint ventures. In par-
ticular, there will be a major agreement with China
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on the organization and construction of diversified
production facilities based on Chinese investments
in Kazakhstan. This is the real content of the Silk
Road Economic Belt in Kazakhstan. The Intercon-
tinental Silk Road Economic Belt project as a new
Asian strategy includes Kazakhstan as a key par-
ticipant in the project. The world-class translogistic
infrastructure created in Kazakhstan includes both
sea and land routes with a length of 11 thousand
km. The Silk Road project, a gigantic part of which
passes through Kazakhstan, will give the republic
stability both in the economy and in the upcoming
geopolitical alignments (Malle, 2017: 136-150). But
the crux of the matter is not only the laying of the
overland Silk Road, in order to ensure the transpor-
tation of Chinese goods without any special delays
to European markets. In our opinion, there would
be a one-sided interpretation of the economic ben-
efits of the land Silk Road from the point of view
of «pure transit». The development of this route on
the basis of public-private partnership will mean the
«settling» in Kazakhstan of capital together with
the labor force and the organization of modern en-
terprises in the country. In this regard, the Central
Asian states need to build their policies in such a
way as to obtain significant economic dividends
from such cooperation and at the same time preserve
national sovereignty. When opening transport and
energy corridors on the Unified Silk Road, Kazakh-
stan should play a key role in infrastructure and pro-
duction facilities throughout their length.

As a result, Kazakhstan will play the role of
«wide open doors» to promote Chinese goods to the
global consumer. Based on this material interest,
Kazakhstan was invited to the Shanghai Coopera-
tion Organization and the Asian Infrastructure In-
vestment Bank. He becomes a participant in the new
project «Silk Road», in which Chinese goods will
go not only to Europe, but will partly remain on the
territory of both Kazakhstan and Russia. The Asian
Infrastructure Investment Bank is an analogue of
the World Bank (for Asia and developing countries)
with an initial capital of 100 billion dollars (Falling
import demand...). The bank will provide loans of
10-15 billion dollars annually. The president of the
AIIB is the deputy minister of finance of China, and
the founding countries are 60 states, including the
leading European countries. The United States does
not participate in it.

Prospects for Eurasian integration since the
establishment of the Customs Union have aroused
the well-founded interest and wariness of China,
which in recent years has become one of the key
actors in Central Asia. The creation of the EAEU
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changes the format and structure of relations with-
in the region, so it is obvious that China’s attitude
— both officials, businessmen, and experts — to this
association is ambiguous.In the Chinese expert
environment, the thesis that the big minus of the
EAEU is its closeness to China is often discussed.
At the local level, the question is still put as fol-
lows: the Eurasian Economic Union is open to ev-
eryone, even for far-away Vietnam, but completely
closed for China, which does not correspond to
plans for harmonious development. The creation
of the EAEU, in fact, limited the capabilities of
China, and also expanded Russia’s competitive po-
sition (Aleksandrova, 2015).

On December 21, 2015, a meeting of the Su-
preme Eurasian Economic Council was held in Mos-
cow. The report on the conjunction of the EAEU and
the Silk Road Economic Belt was discussed. Earlier,
on October 6, 2015, at the initiative of Kazakhstan
and the Russian Federation, with the participation
of members of the EAEU and the Shanghai Coop-
eration Organization in Astana, the International Fo-
rum addressed issues of the relationship between the
EAEU and the China project «The Silk Road Eco-
nomic Belt» (Zhakeev, 2015). We are talking about
the harmonization of macroeconomic policies in the
field of foreign economic activities of the participat-
ing countries throughout the Silk Road Economic
Belt and the EAEU.

It is assumed that the two regions will develop
on the basis of similar economic mechanisms, cus-
toms and tariff standards, mutually beneficial for
their associated development. This is how the fun-
damental foundations are laid for the formation of
a common customs space, as was first stated by
President Nursultan Nazarbayev at the 8’th Astana
International Economic Forum. In this connection,
the example of the first Agreement on the creation
of a free trade zone between the EAEU and Vietnam
is indicative, when customs duties for 60% of com-
modity items for trade between countries were zero.
This precedent of mutual coordination and favor
will undoubtedly be used in the coordination of trad-
ing positions between the countries — members of
the EAEU and the «Common Belt of the Great Silk
Road» as the basis of a new ideology of economic
growth for everyone in the Silk Road zone. In 2016,
Kazakhstan as the Chairman of the EAEU will ac-
tively work to deepen comprehensive cooperation
with China as the initiator of the real revival of the
Silk Road and deepening contacts with the Shanghai
Cooperation Organization and the BRICS countries,
which will undoubtedly strengthen the position of
the EAEU (International Forum).
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Prospects for the Development of Interfaces
of the Eurasian Union and the Silk Road Eco-
nomic Field

Throughout the entire Silk Road Economic Belt,
a number of countries in Central Asia, the Middle
East, the EU, and even the West European countries
will cooperate. Therefore, the forms, measures, and
mechanisms of economic cooperation will most
likely differ significantly throughout this route. Af-
ter the lifting of sanctions from Iran, the President
of the People’s Republic of China, Xing Jiping, ar-
rived there and an agreement was signed on the cre-
ation of a free trade zone with the Gulf countries on
January 21, 2016. Without a doubt, the forms and
measures of cooperation on the Silk Road will take
into account not only the interests of China, but also
other countries, including Kazakhstan, Russia, Cen-
tral Asia, Iran, Pakistan, etc. In 2013, around 16,000
Chinese companies and more than 5 million Chi-
nese citizens worked throughout the world. Only in
North Africa, more than 200,000 Chinese workers
set off to build the infrastructure. And as a real step
of economic integration, China proposes to transfer
part of its own production, for example, to Kazakh-
stan. Kazakhstan and China in this connection will
implement 52 investment projects worth $ 22 billion
in the medium term (China in the International).

Given that the state of the world economy to-
day is in a danger zone, China’s economy is enter-
ing a stage of serious structural adjustment. Having
taken the position of a global supplier of finished
products, the Chinese economy is now reoriented to
the domestic market. At the same time, there is a
process of strengthening the national currency, the
yuan, with its depreciation against the dollar, which
is obviously connected with the decision of the IMF
board to include the yuan in the basket of reserve
currencies of the world. This decision may lead to
an increase in demand for Chinese currency and a
subsequent marked increase in its rate. The Chinese
economy at the macro level is seriously preparing
for the stage of the fourth industrial revolution with
an emphasis on creating domestic industries and
areas of the sixth technological order with the pri-
ority of information nanotechnology, a cognitive
economy. As a result, the economy is focused on
expanding the country’s export potential in the field
of IT services instead of exporting consumer goods.
In China, a serious reorientation of the industry and
the agro-industrial complex is in this direction. And
the previous opportunities of the economy are aimed
at the domestic market, at meeting the needs of the
population, its immediate needs. And the relative

slowdown in GDP growth from the previous annual
7.5-8% to 7% in 2016 and 6.5% for the medium
term, the leadership of the PRC, leading analysts of
the country explain it with a radical change in the
economic trend and structural adjustment (Jayaku-
mar, 2018).

It should be borne in mind that with the mutu-
al integration of the Unified Silk Road, the EAEU
and the Shanghai Cooperation Organization on
the path of phased formation of zones of their own
bodice trade, and subsequently the Customs Union,
China’s economic potential will play a leading role
in the investment arrangement of this transcontinen-
tal union. At the same time, in the context of fall-
ing commodity prices, a floating exchange rate of
the national currency, a systemic economic crisis,
large-scale cooperation with the second economy of
the world is a serious chance for Kazakhstan and
other developing countries to overcome the decline
in economic growth and the destruction of national
economies.

The policy of creating free trade super zones is a
global trend even within the framework of the World
Trade Organization. Thus, the Euro-Atlantic trade
and economic cooperation between the US and the
EU is being created, which will operate on the prin-
ciples of a free trade zone. At the same time, there
are active negotiations on the formation of allied
relations between the main world powers. For ex-
ample, negotiations on the creation of the Trans-Pa-
cific Partnership zone have been completed. The US
partnership with Japan and other countries of South-
east Asia (Southeast Asia) at the level of free trade
zones pursues political goals of curbing the growth
of China’s influence in the region and strengthening
the defense of new blocs while strengthening the US
military presence in the region (Iskakova, 2018).

The Chinese project «The Silk Road Economic
Belt» with its consistent integration with the EAEU
actually lays the foundations of the Greater United
Eurasian Economic Space, initiated by Nursultan
Nazarbayev. It is necessary to consider it natural
that political, military, interblock competition in
the new conditions is moving to the level of inter-
country economic. In particular, it is not difficult
to foresee the competitive plans to accelerate the
conclusion of the Trans-Pacific Partnership and it is
especially impossible to ignore the statement of B.
Obama: «The United States cannot allow countries
like China to write the rules of the global economy».
Cross-country competition at the stage of state-mo-
nopoly capitalism acquires a transcontinental char-
acter at the levels of the «Silk Road Economic Belt»
and the Trans-Pacific Partnership. Consolidation of
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the «Silk Road Economic Belt» and the interstate
union of the SCO and the BRICS countries on the
basis of common economic interests (YuJane Chen,
2016: 141-171).The economies of the United States
and China are so large that these countries cannot
confine themselves to a single integration union.
In order to ensure their transnational interests and
economic expansion, they objectively need partici-
pation and leadership in a number of integration as-
sociations. In equal measure, Russia, together with
members of the EEU, including Kazakhstan, on the
basis of its geopolitical and vital economic interests,
can become active members of the Greater Eurasian
Economic Community. The active global processes
of'economic, political and social changes of the 21°st
century will accelerate geopolitical integration and
objectively change the existing integration unions
and associations and accelerate their evolution. So,
in particular, objectively, the EAEU and the Silk
Road Common Belt will converge on the basis of
interstate interests and consistently transform into a
new transcontinental Eurasian Customs Union.

As a country close to Central Asia, China should
consistently adhere to the following principles in its
relations with the states of Central Asia:

Principle 1. Based on good neighborliness
and mutual benefit, China has to play a more
constructive role in regional governance and boldly
take responsibility for key issues related to regional
economic development. On the one hand, using
its own economic advantage, China should strive
to promote a project to create an economic belt
along the Great Silk Road in order to contribute to
the socio-economic development of countries in
this region. On the other hand, by borrowing the
experience of developing relations with ASEAN in
the «10 + 1» format, China may well, together with
the Customs Union, develop cooperation in the «3
+ 1» format in order to maintain regular dialogue
between the two economies and simultaneously
stimulate economic integration in the framework
of the Shanghai Cooperation Organization for the
creation of a free trade zone (Yu Hong, 2018).

Principle 2. Today, with increasing
interdependence between China and Central Asian
countries in the economic sphere, Central Asia
is still facing threats from the «threefold evil»
(terrorism, separatism, extremism), destabilization
in Afghanistan, etc. In this regard, China prefers
applying a fairly flexible approach to resolving
regional problems. In other words, if the solution
of this or that problem needs a bilateral approach,
then China regulates it within bilateral relations; if
a multilateral approach is needed, then this issue
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is resolved within the framework of multilateral
relations.

Principle 3. Along with advancing the
development of the Shanghai Cooperation
Organization and creating a dialogue platform with
the EAEC, China also needs to deepen its strategic
partnership with Kazakhstan and implement a
strategic partnership with Uzbekistan, Kyrgyzstan,
Tajikistan and Turkmenistan. In short, the creation
of a highly stable, multi-level and networked
diplomatic structure, according to the model of
«bilateral relations within multilateral, multilateral
relations on the basis of bilateral relationsy, is in
China’s foreign policy orientation to its Western
environment (Goh, 2017: 57, 113).

The creation of an economic belt along the Great
Silk Road does not contradict the Customs Union and
the Eurasian Economic Belt of Russia, Kazakhstan
and Belarus. The proposed idea of the economic belt
along the Great Silk Road is a mutually beneficial
platform for cooperation between China and Russia
and the countries of Central Asia. Most of the
countries participating in the Eurasian integration
are also countries of the Shanghai Cooperation
Organization and countries located in the economic
zone along the Great Silk Road. It can be said that
together with the Customs Union, the Eurasian
Economic Zone and the EEC, the economic belt
along the Great Silk Road also serves as one of
the projects of the Eurasian integration processes
(Zhang Xiaoming, 2018).

Compared to European integration on the effects
of «spill-over», Eurasian integration is reduced to a
network model in combination with cross-regional,
inter-civilizational and cross-border characteristics.
In this regard, China and Kazakhstan in Central
Eurasia should avoid such stereotypes as the
«Kazakhstan Eurasian Union», «China Shanghai
Cooperation Organizationy, «the Chinese economic
belt along the Great Silk Road», conduct flexible
network relations and include the topic Eurasian
integration into bilateral strategic interaction. We
need to turn good political relations into good
economic relations and close humanitarian ties
between China and Kazakhstan. In other words, it
is necessary to implement three “D”: dialogue, trust,
action (Acharya, 2019).

Research Results

The analysis revealed the formation of a
mechanism for cooperation on the interface between
the EAEU and the Silk Road Economic Belt. The
analyzed official legal documents prove the dynamic
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search for effective mechanisms for connecting
the EAEU and the Silk Road Economic Belt.
According to the legal framework, it is necessary
to note the dynamic implementation of the interface
mechanism. The number of signed legal documents
and the areas of their interaction expand and deepen
the interface mechanism. The contractual basis
considers the long-term period of interfacing. All
these factors indicate positive prospects for further
cooperation in various fields.

Conclusion

Based on the analysis, it can be concluded that
the formation of cooperation on the interface of the
EAEU and the Silk Road Economic Beltis developing
dynamically. The first results of conjugation can be
assessed as positive. Commodity turnover between
the EAEU member states and China is increasing,
the implementation of joint projects is actively
carried out in accordance with the adopted regulatory
documents. It is necessary to emphasize the high
effectiveness of the negotiations on conjugation,
which are held regularly at intergovernmental,
intergovernmental and interdepartmental levels.

In this context, it is necessary to emphasize the
important role of bilateral Kazakh-Chinese relations,
political and diplomatic channels, the regulatory
framework, the Eurasian Economic Commission, as
well as the main role of decision-making of member
states for interfacing and building bilateral political
and diplomatic relations with China. EAEU and
the Silk Road Economic Belt. Increasing the level
of interaction through enhancing joint projects and
deepening the legal framework between the EAEU
member states and China is an important factor for the
further formation and effectiveness of the interface
between the EAEU and the Silk Economic Belt. In
this regard, it is important to emphasize the signed
package of bilateral agreements on negotiations
between Kazakhstan and China on interfacing
and the very high level of political and diplomatic
relations between Kazakhstan and China, which
is a positive factor for the economic development
of all participating countries of interfacing. So,
the intensification of bilateral relations and the
regulatory framework between Kazakhstan and
China contribute to the effectiveness of the interface
between the EAEU and the Silk Road Economic
Belt.
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